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T

he Biden administration has made clear that addressing climate change will be a top priority. In recent years,
shifting market conditions have enabled the transition to lower-carbon energy sources and created new
opportunities for technological innovation, market growth, and cooperation. How the United States maximizes

these opportunities—not only at the national level but also at the state and city levels—will determine the long-term
success of both domestic and international policy choices.
This brief highlights three areas for U.S. policymakers to build on past successes: promoting green economic growth,
re-engaging and expanding international cooperation, and encouraging innovation to lead future energy transitions. It
then concludes by considering policy options for Congress.

Green Growth
The energy transition taking place is already felt in places like Appalachia, where economic shifts and low natural gas
prices reduced coal mining jobs by 27% from 2005 to 2015. A growing number of Americans across the country now work
in renewable energy jobs. From California to Texas and North Carolina to Michigan, the U.S. economy is beginning to
transition to a lower-carbon future.
Electric vehicles, in particular, are key. Nearly one million Americans work in auto manufacturing, and in 2019 foreign
direct investment in the industry was over $140 billion. With this economic footprint, it is imperative that the United States
prepare its workers for changes in the energy market. Retraining communities vulnerable to displacement will help smooth
the transition to cleaner fuel types. With proper investment in human capacity, electrification could reinvigorate the U.S.
auto industry. Changing the way the United States moves also has huge implications in the fight against climate change.
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Policy Options
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Congress has an opportunity to play a proactive
role in the ongoing transition toward clean
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