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The New Energy Silk RoadThe New Energy Silk Road

�� Rapidly rising oil and gas demand in Rapidly rising oil and gas demand in 
developing Asia and rising Asian developing Asia and rising Asian 
dependence on Middle East oil and gas dependence on Middle East oil and gas 
exportsexports

�� Asian NOC growing investments in oil and Asian NOC growing investments in oil and 
gas production in the Gulfgas production in the Gulf

�� Growing crossGrowing cross--investments by Gulf investments by Gulf 
producer NOCs downstream in Asiaproducer NOCs downstream in Asia

�� The shifting global geopolitical and The shifting global geopolitical and 
economic context: rise of China, end of US economic context: rise of China, end of US 
geopolitical primacygeopolitical primacy
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China Crude Oil Imports 2006China Crude Oil Imports 2006

China’s LongChina’s Long--Term Oil BalanceTerm Oil Balance
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India’s Oil Import SourcesIndia’s Oil Import Sources

India’s LongIndia’s Long--Term Oil  BalanceTerm Oil  Balance
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Japan’s Oil ImportsJapan’s Oil Imports

Japan Middle East Oil ImportsJapan Middle East Oil Imports
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Korea’s Oil ImportsKorea’s Oil Imports

ASEAN Oil Import Demand GrowthASEAN Oil Import Demand Growth
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ASEAN 8 Oil BalancesASEAN 8 Oil Balances

ASEAN Oil Demand GrowthASEAN Oil Demand Growth
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Energy Investment and Trade Energy Investment and Trade 

Follow DemandFollow Demand
�� Growing scale of crude supply contracts from Saudi, Growing scale of crude supply contracts from Saudi, 

Iran, UAE, IraqIran, UAE, Iraq
�� Large LNG contracts and investments by Japan, Korea Large LNG contracts and investments by Japan, Korea 

(Qatar, UAE, Oman, Yemen); with China, India as new (Qatar, UAE, Oman, Yemen); with China, India as new 
fastest growing potential customers (Qatar, Iran)fastest growing potential customers (Qatar, Iran)

�� Japan and Korea NOCs have long pursued upstream Japan and Korea NOCs have long pursued upstream 
oil investments in the Middle East with very limited oil investments in the Middle East with very limited 
successsuccess

�� China’s NOCs rapid emergence, new efforts by Indian China’s NOCs rapid emergence, new efforts by Indian 
NOCs have intensified the competitive upstream oil NOCs have intensified the competitive upstream oil 
investment environmentinvestment environment

�� Caught between rising dependence, extremely limited Caught between rising dependence, extremely limited 
access to ME resourcesaccess to ME resources

�� All trying to diversify imports away from Gulf, but All trying to diversify imports away from Gulf, but 
resource base will dictate growing importance of Gulf resource base will dictate growing importance of Gulf 
suppliessupplies

Source: Mitchell & Lahn,Chatham House 2007
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What are the Geopolitical Implications of What are the Geopolitical Implications of 

the growing Asiathe growing Asia--Middle East Energy Middle East Energy 

Nexus?Nexus?

�� US longUS long--term role as energy and strategic term role as energy and strategic 
superpower in the Gulf?superpower in the Gulf?

�� Global oil markets, resource access?Global oil markets, resource access?

�� The USThe US--Saudi strategic alliance?Saudi strategic alliance?

�� Western policy toward Iran?Western policy toward Iran?

�� China’s rising global power, influence?  China’s rising global power, influence?  

�� India’s regional role?India’s regional role?

�� USUS--China relations?China relations?

�� Key Asian rivalries?Key Asian rivalries?

•• ChinaChina--JapanJapan

•• ChinaChina--IndiaIndia

Japan and KoreaJapan and Korea

�� Japan: raise Japan controlled oil from 15% Japan: raise Japan controlled oil from 15% 
to 40% to 40% 

�� Strengthen energy diplomacy: aid, technical Strengthen energy diplomacy: aid, technical 
assistance, JBIC loans, etc.assistance, JBIC loans, etc.

�� Qatar, UAE account for 25% of LNG importsQatar, UAE account for 25% of LNG imports

�� Korea: raise Korean controlled oil from 4% Korea: raise Korean controlled oil from 4% 
to 15%to 15%

�� Strengthen energy diplomacy: aid, technical Strengthen energy diplomacy: aid, technical 
assistance, loans, etc.assistance, loans, etc.

�� Qatar, Oman account for 45% of LNG importsQatar, Oman account for 45% of LNG imports
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India’s national oil companies investments span 19 India’s national oil companies investments span 19 

countries on five continents.  countries on five continents.  

Source: Booz Allen Hamilton

ONGC IOC Reliance

Production Refinery Pipeline 
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China’s Oil Supply Demand Balance and China’s Oil Supply Demand Balance and 

ImportsImports


